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SUBJECT: MEETINGS BETWEEN US LABOR REPS AND JAPANESE INDUSTRY/ 
LABOR OFFICIALS ON STEEL TRADE 

SUMMARY: JAPANESE INDUSTRY'S REELING OF GROWING URGENCY OVER 
STEEL TRADE PROBLEMS HAS BEEN REFLECTED IN PRESS COVERAGE OE 
THIS WEEK'S MEETINGS BETWEEN US LABOR REPS AND OFFICIALS OF 
JAPAN'S STEEL INDUSTRY AND METAL WORKERS' UNIONS. WE UNDERSTAND 
THAT INITIATIVE IN BRINGING UP THE NECESSITY OF AN ORDERLY 
MARKETING ARRANGEMENT OMA DURING THESE MEETINGS WAS TAKEN BY 
THE JAPANESE RATHER THAN THE US LABOR REPS. 

PUBLICIZED "AGREEMENT" BY JAPANESE INDUSTRY AND UNION 
OFEICIALS CONCERNING THE NEED FOR AN OMA ARE CONSISTENT 
WITH THE INDUSTRY'S FEARS OF A U.S. ANTI-TRUST REACTION TO 
VOLUNTARY RESTRAINT. ANY EVIDENCE OF CONTINUED US INDUSTRY 
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PRESSURE FOR AN OMA CAN, OF COURSE, BE USED BY 
JAPANESE INDUSTRY/LABOR INTERESTS TO INELUENCE GOJ 
OFEICIALS WHO ARE STILL RELUCTANT TO CONSIDER A GOVERNMENT 
AGREEMENT ON STEEL EXPORTS. END SUMMARY. 

1. SEVERAL JAPANESE PAPERS HAVE CARRIED ARTICLES DE- 
SCRIBING JULY 13 MEETINGS BETWEEN U.S. REPRESENTATIVES 
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TO THE US-JAPAN-CANADA METAL WORKERS' CONEERENCE AND 
(1) KEIDANREN OEFICIALS; (2) TEKKO ROREN (REDERATION 
OE IRON AND STEEL WORKERS' UNIONS). ACCORDING TO NEWS 
REPORTS, US REPS. (AEL-CIO INDUSTRIAL UNIONS CHAIRMAN 
CLAYMAN AND UNITED STEEL WORKERS INT'L. DEPT. CHAIR- 
MAN CLOWES WERE MENTIONED BY NAME) EXPRESSED STRONG 
CONCERN OVER THE EEFECT OF lAPANESE EXPORTS ON THE 
US STEEL INDUSTRY AND SAID THAT AN OMA SIMILAR TO 
THE ONE CONCLUDED ON COLOR TV SETS WILL BE NECESSARY 
TO CONTROL THIS PROBLEM. JAPANESE INDUSTRY AND LABOR 
OEFICIALS ARE QUOTED AS HAVING AGREED WITH THIS PRO- 
POSAL; IRON AND STEEL EEDERATION CHAIRMAN INAYAMA 
SAID THAT AN OMA IS NECESSARY BECAUSE VOLUNTARY RE- 
STRAINT EEEORTS WILL BE BLOCKED BY THE U.S. ANTI-TRUST 
ACT, AND A TEKKO ROREN REP STATED THAT LABOR AND 
MANAGEMENT MAY EXERT MORE PRESSURE ON THE GO! TO 
CONCLUDE AN OMA. 

2. COMMENT: PRESS REPORTS DESCRIBING THESE MEETINGS 
HAVE PREDICTABLY LINKED THEM WITH EARLIER STATEMENTS 
ON OMA'S, PARTICULARLY THAT OF US STEEL CHAIRMAN SPEER, 

IN PORTRAYING AN ATMOSPHERE OF GROWING URGENCY OVER 
PROBLEMS OE STEEL TRADE. HOWEVER, IT IS OUR UNDER- 
STANDING THAT, CONTRARY TO THE PRESS REPORTS, THE 
USE OE AN OMA AS A SPECIEIC REMEDY TO THE 
PROBLEM OE EXCESSIVE STEEL EXPORT WAS PUSHED HARDER 
LIMITED OEEICIAL USE 

LIMITED OEEICIAL USE 

PAGE 03 TOKYO 10630 150837Z 

BY THE JAPANESE THAN BY THE US REPS. THIS WOULD BE 
CONSISTENT WITH THE JAPANESE INDUSTRY'S DESIRE TO 
AVOID TROUBLE THAT MIGHT AFEECT ITS SHARE IN THE US 
MARKET - A LOW-PROFILE VRA MIGHT BE PREEERABLE, 

BUT THERE APPEARS TO BE A GROWING CONSENSUS THAT AN 
OMA IS UNAVOIDABLE. AS PART OP A CONSENSUS-BUILDING 
EPPORT ON THIS SUBJECT, THE JAPANESE INDUSTRY IS 
APPARENTLY TRYING TO DEMONSTRATE THAT SUPPORT POR 
AN OMA IS SHARED BY US INDUSTRY AND LABOR INTERESTS 
AS WELL. SUCH EVIDENCE WILL CLEARLY BE HELPFUL IN 
JAPANESE BIG STEEL INDUSTRY'S EFFORTS TO INFLUENCE THE 
GOJ, WHOSE OFFICIALS ARE STILL VARY WARY OF A GOVERNMENT- 
NEGOTIATED AGREEMENT ON STEEL EXPORTS. 

MANSFIELD 
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